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Firm - IV
Unlike the others this is a private limited company
falling under the chemical group, because it manufactured
synthetic organic dye-stuffs. The unit is located in the auto-
nagar of a town in the Andhra Region. It commenced
commercial production in 1978.
The chief promoter was an engineer with a business
background. Indigenous machines were installed in the unit.
While one of the raw-materials used was imported, the rest
were indigenous and available in the open market. The unit
gave employment to 10 workers but it utilised only 30% of its
installed capacity due to poor marketing on the one hand and
finances on the other.
The unit wanted to produce other dyes without altering
the machines or workers and marketed easily. However, the
proposal was postponed as finances came in the way. If the
APSSIDC could provide the required funds, it would have had
a new lease of life and the entrepreneur's confidence restored.
Table 3.9 and 3.10 reveal the financial position and
operational results of the firm respectively. Though like many
other firms, it had incurred accumulated losses but they did
not exceed the owned funds. The working capital had declined
in recent years on account of heavy losses. In 1981 the annual
losses increased by 142% over the previous yean Table 3.10
indicates that the firm had been incurring losses from the
beginning. But it was able to minimise losses upto 1980.
Therefore, it was a firm which could be classified as one head-
ing towards sickness.